SUSTAINABLE
FUNDING
FOR IOWA’S
NATURAL
RESOURCES

A Promise
to lowa




House File 2797(2006)

Sustainable Natural Resources Funding Study

it — -,_--"'r___-'l S HF2797 passed by House &
U Senate, signed by Governor in

S o 2006 session.

¢ s Created Advisory Committee
(SEC)) 1o study/ ISSUE.

a Agencies and erganizatiens: te
DE represented on the Advisory

Commiittee.
el TR Diverse stakeholders and
R s legisiators



Original Organizations
Named by Legislature, Appointed by Governor

Sec. of Agriculture—rep. by Ken Tow, Dir., Div. of Seil Con., IDALS
lowa Naturall Hertage Foundation—Mark Ackelseon, President
Ducks Unlimited=—Tammi Kircher, A DU Board Memer

Pheasants Forever—Dave Van Waus, Regienal Bielogist
IACCB—Dan Cohen, Director, Buchanan Co. Cons. Board

lowal Farm| Bureau—Bareara Einchy, Story €o. Farm; Bureau

lowal Farmmers Unien—NMaivin Shirdey, Beard Memiber

The Nature Conservancy—Lola Lopes, IA TNC Board Memher
lowa Envirenmental Council—Rich Leopold, Director

lowa Renewable Fuels, Association—Owen Shunkwiler, Board Member
Siera Clul ofi lewa—Jane Clark, Vice Chalil

|zaak Walton| League of lowa—Pauline: Novoetny, 1A Beard Member
State Conservatien Districts ofi lowa—Deb Ryun, Ex. Director



Members Named and Appointed by Legislature

Director, lewa DNR: Rich Leopold
(replaced Jefi* Vonk Jan 2007)—
Serves as Committee Chalrperson

lowa Senate: Dick Dearden :
(Dem., Des Moines) A

lowa Senate: Many Lundby (Rep:, : :
Marion) B it

lowa Hoeuse: Henry: Rayinons
(Rep., Garner)

lowa Hoeuse: John Whitaker
(Dem.., Hillshero)

Report to be delivered to General Assembly: by 03/01/07.



Heuse Eille 2797: 4 Points
reported to the Legislature

1. Infermatien: en What surreunding States; have
done to provide sustainakie funding for natural
[ESOUICE CONSER/ation

a Constitutionally’ protected fractional
percentage of sales tax: MO, AR

s Percentage: of lottery revenue: VIN;
constittienally pretected: INE

s [In-Lieu-Of tax on lotto tickets: MN
= Real estate transfer taxes: IL, AR



Heuse Elle 2797: 4 Polnts
reported to the Legislature (cont’d)

2. Outline offa conservation
fURdinG INIiative agreed upoen
Py the Advisonry Cemmittee.
s Definrtion

Soilf and \Water

Eish, Wildlife, and Natural
Areas T R

Parks and Tirails

x Funding Vehicles
How! to) distribute $

x FUnding Mechanisms
How. to get $




Heuse Elle 2797: 4 Points (cont'd)

3. Outline of the amount of revenue needed and What would
e accomplished Ii the conservation funding nitiative:s
Implemented.

a $150 millien — conservative estimate
x lnradditien te current spending

EUNDING VERICLES, (& canl/everage miniorns)
REAP: (fully/ fund at authonzed level+=$20M): $201 1V

Locall Consenrvation: Partnership: Pregram (Counties,
CIties, CONSErvation erganizations): $201V

Watershed Protection (multi-agency): $2011V
Lake Restoration (multi-agency): $10/1V
Dept. off Natural' Resources: $55: IV

Dept. of Ag & LLandi Stewardship: $350. V]
Trails: $15 M



Revenue Required, in Millions

Trails REAP
$15 $20

Local Conservation
$20 Partnership Program

$20 Watershed Protection

$10

Lake Restoration




Estimated Portion of $150 Million

Relating to Water Quality

REAP - $10 M
LCPs - $10 M
IDALS- $5 M
DNR - $20 M
Trails - $15 M

REAP - $10 M
LCPP - $10 M

Watershed
Protection - $20 M

Lake Restoration -
$10 M

IDALS - $25 M
DNR - $15 M

@ Water quality
related = $90 M
(60%)

m Other needs =
$60 M (40%)




Heuse Elle 2797: 4 Points (cont'd)

Etnding Mechanisms

s Over 40 were evaluated

Dedication of existing sales; tax, reallocation ol existing
Infrastructure funds, real estate tramsfer tax, bie-fuels
SEeVEerance tax, Water tax on large users, expanded Use of
undergreund storage tank remediation| filnds, gas tax, state
EXCISE tax 0n eutdeor recreational eguipment, park User fee
Increases; bottle bill expansion, tax on these Who adversely.
afifect the envirenment, tax on; eut-ef-state USers oii Water,
pottied Water tax, Severance tax on alliwater-hased exposted
Products;, severance tax on all energy: producers, fossii fuel
tax (Including naturaligas anad: coal), tax on stermm Water rn
offfi that' adversely: affects the envirenment, recreational
vehicle registration fiee allecation, etc., etc.



Heuse Elle 2797: 4 Points (cont'd)

EUnding Mechanisms were reviewed through
Viability filters:
s Committee narrewed to tep 5 as possible options to
explore further:
Utilizer additienal gambling and gaming revenues

Dedicate a fractionall percentage. Increase: in state
retall sales; tax

Dedicater a portien ofi Iotteny revenues

Create tax Incentives/credits; for conservation
Practices/actions

Bonding for long-term funding stability



Heuse Elle 2797: 4 Points (cont'd)

4. Analysis off lewa Citizens: Willilngness: e pay. ol
ildentified natural reseurce iuURcing Initative.

Commitee aelperatorns Gpen o the. pUpblc:
Vepsite createn

[CN PUBlc Input Veetng, 11/09/09 — 14 S/les; AGI055
lowa

a 2701 participants, provided 213 comments

x 195 mention generall support for sustainanie
funding

m 65 Indicated support fier “a tax” to provide needed
funding (4 oppesed a tax)

s 162 velunteered to suppert & premote the concept
off sustainable funding



Random Survey ofi 800 lowans taken In
Nevember, 2006

BN Ealpank; Viaslim, Wiadlli: & AssOciates

Fop envirenmentall concern is Water guality;

lowansi elieve envirenmental consern/ation s a
shared respensibility’ & Benefits the econemy

77% stpport dedicatngl additienalrpublic funas
10’ ConServation

Most are willing to pay: $10-$25; annually:in
additional taxes

Consernvation tax credits are strongly: suppoeried



Would you support or oppose dedicating additional public funding to
programs to protect lowa’s land, water, and wildlife?

Strongly support

Somewhat support

Somewhat oppose

Strongly oppose

|
Don't Know/NA -5%

0%

7. Would you support or oppose dedicating additional public funding to programs to protect lowa’s land, water, and wildlife?

42% Total
; SUppRont
35% 11%
T T T \
| | | | |
| | | | |
S |
9% | | | |
| i | | |
| | | |
| | | |
| | | |
10% 20% {0 40% 50% 60%



O Very Will. O S.W. Will. BS.W. Unwill. B Very Unwill. B DK/NA

$100 per year | 12% 20% 46%
$75 per year | 12% 20% 43%
$50 per year 17% 39%
$25 per year 24% 33%
$10 per year 34% 29%
0% 20% 0% 100%

11. More generally, would you be willing to pay in additional taxes if it were dedicated to programs to protect land, water and wildlife in lowa?



Senate Resolution-50 (2007)
SE Interim Study Committee created

Legisiative interest
resulted 1 new
legislation: Senate
Reselution S0 was
adepted 04/27/0i.

. SR50 reguested the
LLegisiativer Council - LS
establish a Sustainable O
NaturallResource =
EunRding Interim Study (

Committee (IC) to work
With ther Sustainable
Natural Resource
Advisory Committee.




Senate Resolution-50 (2007)

The IC held 4 meetings:

x 08/1.3/07: evaluate reports and
fecommendatiens fie) an eEConemIC IMpPact
study, peer panel, and funading mechanisms.

x 11/04/07: SEC memiers, LSA Fiscal SErvices
stafil;, anad ISU presented to the IC.

a 11/02/07; a peer panel off leaders frony ether
states presented to the IiC.

x 01/28/086: the IC veted: on recommendations
for thelr report to the Legislative Council.



Good news from the Capitol!

On 01/28/08, the Interim Committee: finalized their araft
[eport Which contained 5 recommendations:

#1.. Charitable Consenvation Contrbution Income: liax
Credit

#25 consenvative amount of $150 millien is' needed
3. SE Advisory Committee reauthorization
4. createra constitutionally’ pretected trust fund

5. funding Mechanisn chesen-put dedicating 3/8 of 1
PERNY. tO the peeple for a voete

After theughtitl and thereughrevaluation, Inguifes, anad
discussion, the 1€ unanimously appreved the report and
5 recommendations fier presentation to the' [Legisiative
Council.



HiIsteory-making news
from the Capitol!

On 02/21/08;, Senate Study Bill' 3217, a jeint
fesplUtion’ prepesing an amendment te) the: lowa
ConstitUitien Lo protect a portion: of state: revenue (5/6! of
1 penny) for natural reseurces, was intreduced — and
passed the Senate Natural Resourece Commitiee
URaRIMeUSIy.

In fellew up, legisiaters propesed SIR2002:

A Joint Resoelution; prepesing an amendment te) the
Constittiien' ofi the' State: of: lowa to' dedicater a poltion: of
state revenue frem the tax Impoesed on certain retail
sales of tangible personal preperty and Services for the
penefit of the state's natural reseurces.



HiIsteory-making news
from the Capitol!

On 04725708, SJR2002
overwhelmingly passed
the Senate and' House!

Legisiators also riecognized the value ofi the SE
Advisory: Committee and reauthorized thelr Work
UnRtif 0172010 under HE2580 whichiincludes twe
additienall greups; te the SEC: LICA (Land
Improvement Contractors Assecliation) andl IRR
(lowa Rivers Revival).



HiIsteory-making news
from the Capitol!

Inlewa, a constitltionallamendment REeds; te
pass two different: Generall Assemilies before
it cani go! to' a Vote of the people; Whlchr can
@cceuUr as early as 2010, i the people pass
the inivatuve, the 3/8 6f a cent funding Weuld
@ceuUr the next time there s a sales tax
IACrease.

Fhe initiatve s an eppoertunity. el the' people
10 vote to protect fundingl - It IS not a reguest
oK a tax Increase.



HiIsteory-making news
from the Capitol!
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Many: states; have spent years to; get ter this: point.
Eertunately for lowa, It has Been on the fierefiront of this
ISSte wWithritsyleadership whoe understand the
comprehensive valtie natural reseurces bring terthe

Stale.

As wWe moyve forward,
there Is still much work to be done.




You ask, “What Can | do?”

Stay Informed.
m SEC Woerks

m Interim Committee work:

Understand your local
natural resource issues.

Spread the word!



http://www.iowadnr.gov/sustainablefunding/index.html
http://www.iowadnr.gov/sustainablefunding/index.html
http://www.legis.state.ia.us/aspx/Committees/Committee.aspx?id=212
http://www.legis.state.ia.us/aspx/Committees/Committee.aspx?id=212
http://www.legis.state.ia.us/aspx/Committees/Committee.aspx?id=212
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